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Transmission Line Construction in the US

Transmission Line Construction Sector Highlights Products and Services Segmentation

> 2019 revenue: $62.4 billion 7.8%

> 2019 profit: $5.1 billion

» Annual growth 2014 — 2019: 71.8% 13.4% = Electric Power Transmission

> Annual growth projected 2019 — 2024: 2.1% Infrastucture Construction & Repait
> Key industry drivers: demand from utilities, local and state

. . . Power Plant Construction & Repair
government investment, umber of broadband connections, price P

of electric power, value of utilities construction, yield on 10-year

55.5% 8 Telecommunications Infrastructure
Construction & Repair

treasury note.
> Main activities: electric power line construction, reconstruction &
repair, power plant construction, communication transmission line 23.3%
construction & repair, communication tower construction & " Other Construction Services
repait, radio and TV transmission / receiving tower construction,

reconstruction & repair, laying communications cables.

Transmission Line Construction Sector Obsetvations & Outlook

» The Transmission Line Construction industry is anticipated to
accelerate slightly over the five years to 2024. Increasing demand $69.166

from private electric power markets will continue to support S70000 7 ss6,745 000
industry expansion, but a slowdown in local and state government s65000 | 304326 205493
investment is expected to drag on industry performance.
» Demand from private telecommunications customers will remain $60,000 1
strong but is also anticipated to slow. Over the next five years, the S
value of utilities construction and demand from utilities are $55000 1
expected to increase at annualized rates of 0.2% and 2.4%, $50000 |
respectively, supporting industry growth. ’
» Additionally, the price of electric power is expected to rise an $45.000 -
annualized 3.7% demonstrating rising demand for industry
$40,000 . . . . .

services. 3
2020 2021 2022 2023 2024 2025

Transmission Line Construction Expected Revenue Growth

$75,000

$70,237

$ Millions

Sources: IBISWorld
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Water & Sewer Line Construction in the US

Water & Sewer Line Construction Sector Highlights Products and Services Segmentation

2019 revenue: $52.3 billion 61%
2019 profit: $3.6 billion

Annual growth 2014 — 2019: 3.2%

Annual growth projected 2019 — 2024: 0.4%

Key industry drivers: value of utilities construction, local and state

6.8%

® Water Mains & Other Water Supply
Infrastructure

Sewage & Water Treatment Plants

vV V V V V

15.6Y
o 44.5%
u Sewer Lines & Other Sewer

government investment, population, value of residential
Infrastructure

construction, yield on 10-year treasury note.

> Main activities: water main construction, sewer construction, drain
construction, water and sewer line construction management,
water and sewage treatment plant construction, water and sewer 15.7%

= Other
= Highway Related Construction

Building Related Construction

line repair and maintenance.

Water & Sewer Line Construction Observations & Outlook

> Over the five years to 2024, Water and Sewer Line Construction
industry revenue is expected to grow at a diminished annualized
rate of 0.4% to $53.2 billion. $54.000
» The industry is expected to be held back by an annualized 0.5% $3346 53263 gs3q00 33107 §$53220  $53.278

decline in local and state government investment.
» Long-term drivers, including population expansion and ‘ 33000 1

heightened regulatory requirements, will also likely propel industry S

growth. $52,000 1
» The anticipated long-term expansion of the population in the

West and Southwest regions, especially in previously low-density $51,000 -

areas, will require industry operators to install new pipelines to

channel water to these developing areas.

$50,000

2020 2021 2022 2023 2024 2025

17.4%

Water & Sewer Line Construction Sector Expected Revenue Growth

$55,000 -

§ Millions
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Key Industry Drivers

Local & State Government & Investment Local & State Government & Investment

i i o $400 6.0%
> Estimated value in 2019: $362.23 billion
. 0,
> 2014-2019 Compound Growth: 2.2% $380 Py
> Forecast value in 2024: $352.15 billion
> 2019-2024 Compound Growth: -0.6% 2 $360 A ‘ I L 0.0% %‘3
» Local and state government investment represents the total value § L S:
of funds allocated by local and state governments for fixed assets = $340 1 | P 30%
such as structures, equipment and software. )
> Data is measured in chained 2012 dollars. $320 1 P 00%
-9.0%
B ] ocal & State Government Investment % Change
Number of Broadband Connections in the US Number of Broadband Connections in the US
. . s 550 - - 40.0%
> Estimated value in 2019: 433.7 million ’
500 L 36.0%
> 2014-2019 Compound Growth: 6.2% ’
. e 450 A L 32.0%
» Forecast value in 2024: 505.7 million o0 o 0(;
> 2019-2024 Compound Growth: 3.7% 0 24'00/" .
» The number of broadband connections in the United States g TS
. . . £ 300 - L 200% O
represents the total number of internet connection points (both = 60%
. . . . . ‘I 7 I~ o 0 >
fixed and mobile) with a speed of over 200 kilobits per second in 200 1200 ~
. . . . T B U7
at least one direction. This figure includes both households and 150 5.0
. . T I . 0
businesses that have broadband connections.
100 A - 4.0%
50 - 0.0%
PO IV XHLH LA D9 LODDD >
L8 I AN IIIISSNHN VNV L
R A R A S L
mmm Number of Broadband Connections % Change

Sources: IBISWorld, Federal Reserve Bank of St. Louis, Federal Communications Commission
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Key Industry Drivers

Value of Residential Construction Value of Residential Construction

> Hstimated value in 2019: $585.45 billion 3630 20.0%
> 2014-2019 Growth: 3.5%
. e $570 - | L 10.0%
> Forecast value in 2024: $603.73 billion
B . 0 N
> 201.9 2924 Growth: 0.6% . . o . $510 Lo %
» This driver, formally known as real private residential investment 3 S
in structures, measures spending by individuals and businesses on S $450 - L 10.0% §
residential construction. This includes expenditure on single-
family and multi-family structures, manufactured homes, $390 { @, L 20.0%
dormitories, improvements on existing locations, brokers'
commissions and net purchases of used structures. 30+ e e e e e e e s e 50.0%
> The data for this report is presented in chained 2012 dollars. S N M MM I M MR GINGN N
mm Value of Residential Construction % Change
Price of Electric Power Price of Electric Power
> Estimated value in 2018: 10.82 cents per kilowatt hour $0.15 - - 7.0%
> 2013-2018 Compound Growth: 7.5% _ $0.14 - L 6.0%
» Forecast value in 2024: 12.66 cents per kilowatt hour s $0.13 - L 5.0%
> 2019-2024 Compound Growth: 3.2% ] L 400,
3 $0.12 ' S
> The price of electric power represents the average price of all § ) ‘ I L 500 O
electric power purchased by residential, commercial, industrial and y $0.11 1 L 209 ;
. . S
transportation clients. S $0.10 - ; l - L o
$0.09 1 ' F0.0%
$008 T T T T -7.0%
DI SNV FFH LA OSSO
ST I I TSIV Y
TSNS SSTNTs SIS
mmm Price of Electric Power % Change
‘ Sources: IBISWorld, Bureau of Economic Analysis, US Department of Energy
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Key Industry Drivers

Value of Utilities Construction Value of Utilities Construction

> Estimated value in 2019: $124.13 billion $150 4 r 20.0%
> 2014-2019 Compound Growth: -2.7% $140 - I L 15.0%
> Forecast value in 2024: $125.62 billion ,
> 2019-2024 Compound Growth: 0.2% < 3P0 00
. . . N <
» The annual public and private expenditure toward the E $120 - I | I I | I I - 5.0% ;)
construction of power, sewage oOf water §upply infrastructure = 5110 | L oo
represents the value of utilities construction.
> Data is presented in chained 2012 dollars. $100 1 - 5.0%
$90 - - -10.0%
POV IHIITL VAN 298 SVTOI L
SANSS NS NSNS NI VYO
TV TTTIITISSS
m Value of Utilities Construction % Change
Population of the United States Population of the United States
> Estimated value in 2019: 330.2 million people $240 - - 15.0%
> - 1 0.79
2014-2019 Compound Growth .0. 7% $220 - L 00
> Forecast value in 2024: 341.8 million people | 1 I
> 2019-2024 Compound Growth: 0.7% ., $200 1 n l | T 0% %
» The estimates provided refer to the population as of July 1st for S $180 4 L 0.0% %
that year. The forecasts in this report assume that fertility rates will = >
be steady and that there will be a modest decline in the overall rate $160 4 r 0% -
of net international migration. $140 - I L -10.0%
$120 - L -15.0%
PO ISV INI IO LN DAV,
S IAINNNNSNSSSSSNSNTooSy oo
ST SIS SIS
= Population % Change

Sources: IBISWorld, US Census Bureau

MS CAPITAL §
6



Key Industry Drivers

Yield on 10-year Treasury Note

Yield on 10-year Treasury Note

> Estimated value in 2019: 2.6% = 0% 2.0%

> 2014-2019 Compound Growth: 0.0% el I [

» Forecast value in 2024: 2.9% s 3.0% H - 1.0% .

> 2019-2024 Compound Growth: 0.3% = 2:5% 1 i | A l - 05% §°

> Treasury bills are the US government's means for borrowing § 2.0% A ] | l r 0.0% :
money and are generally considered to be very safe investments. 2 1.5% 1 r05% %
The yield is analogous to the current interest rate demanded by 3 1.0% 1 - -1.0%
the market to hold this debt for 10 years. i\z 0.5% I | - -1.5%

» The values presented in this report are annual figures, derived 0.0% +2" i 2.0%
from equally weighted monthly averages. § (\?@ § (§N (\?Q’ (\?@ (§v (\9@ § (\é\ (§’ § é\? (\?(V (é;\’ é\? (\é\wf (\é’?

m Yicld on 10-Year Treasury Note % Change

Regulation in the Utilities Sector

» This sector is highly regulated at both the state and national levels,

Demand from Utilities

> Power plants and electricity transmission companies represent the

largest market for the Transmission Line Construction industry,
which provides construction, repair and long-term maintenance
work for these utility entities. As a result, growth in the utility
sector, which incidentally also includes non industry-relevant water,
sewage, natural gas and district heating entities, typically leads to
increased demand for industry services. Demand from utilities is
expected to rise in 2019, presenting a potential opportunity for the
industry.

MS CAPITAL
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and therefore, regulatory trends have a significant effect on
performance. In terms of the Electric Power Transmission and
Generation and Natural Gas Distribution industries, the Federal
Energy Regulatory Commission (FERC) oversees and regulates any
interstate activity within these industries and is the final line in
terms of approval of various utilities. Additionally, at the state level,
public utilities commissions oversee utility companies within each
state and set the exact price at which retail electricity is sold within a
state. These agencies have a direct effect on the performance of the
utilities sector as a whole.

Sources: IBISWorld, US Federal Reserve




Major Market Segmentations

Transmission Line Construction Sector Major Market Segmentation Transmission Line Construction Sector Major Market Segmentation

7.2%

» The US Transmission Line Construction industry has three major
markets: private power infrastructure markets, private
telecommunications markets and government. Private sector ® Private Power Infrastructure
infrastructure investment is expected to account for over 90.0% of 20.5% Markets (345.15)
total revenue in 2019; government infrastructure projects are
expected to contribute to the majority (6.6%) of the total Private Telecommunications
government (7.2%) spend. Private sector clients include local and Markets ($12.8B)
long-distance telecommunications, electric power and cable TV
providers, such as AOL, Time Warner, AT&T, Georgia Power, - Govemment (5455
NV Energy, Puget Sound Energy and Sprint.
72.3%

Water & Sewer Line Construction Sector Major Market Segmentation Water & Sewer Line Construction Sector Major Market Segmentation

» Construction for public sector-funded projects accounts for the 1.3% 1.3%
vast majority of demand, amounting to 98.7% of annual industry
revenue, with the vast majority of work originating at the state and
local levels. State and local funding accounts for an estimated ® State & Local Government
97.4% of industry revenue, while federal level funding accounts for Hunding (330.99)
just 7.3% of industry revenue. Public sector funding has increased
marginally as a share of industry revenue, with declines being Federal Government
exhibited in federal funding while recovering state and municipal Funding ($0.78)
budgets have caused the state and local segment to increase its
share of industry revenue. Over the next five years, in the absence = Private Sector Funding
of a long-term federal funding solution, and in the context of (30.78)
softening state and local investment activity, it is expected that the
private segment share will rise. 0 40,
Sources: IBISWorld
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Utility Sector Highlights

Utilities Sector Highlights Utilities Select Sector Index Price Latest Twelve Months

> Opver the five years to 2018, the sector has experienced stagnant Utilities Select Sector Index - Price
growth due to paltry electricity demand and drastic declines in the $640
price of natural gas. Despite these negative trends, an emphasis on $620 1
clean energy regulation benefited many operators in the electricity- §600 1
generation industry cluster. Nevertheless, companies that $580 1
generated electricity from coal did suffer due to these trends. 32601
» Opver the next five years, the Ultilities sector is expected to pick up z:z:
steam and grow more quickly. General growth in electricity 5500 |
demand, increasing electricity prices and a rebound in the price of $480
natural gas are expected to provide a boon to operators in this $460 . . . . . i . . i . . .
sectot. Q\WP’M\% \an}\\% Q\ml\q Wq}l\g wq}l\g

e Jtilities Select Sector Index

Electric Power Consumption Electric Power Consumption

. . - . 4,100 - 5.0
> Estimated value in 2019: 3,901.9 Billion kilowatt hours ’ &
4 L 0,
> 2014-2019 Compound Growth: 0.0% 4000 #0%
> Forecast value in 2024: 4,005.0 Billion kilowatt hours . 3,900 1 H L 3.0%
> 2019-2024 Compound Growth: 0.5% :§ 3,800 I P 20%
S0
> Electric power consumption represents the total amount of § 3,700 1 L 1.0% §
electricity consumed in the United States. The data, which is S 3,600 | P 00% =~
measured in kilowatt hours (kWh), is sourced from the US Energy § 3,500 L 0%
. . . . :QN
Information Administration. 3.400 | L 0%
3,300 1 P -3.0%
3,200 A r 4.0%
PO IV IHI I L8N DALY H
S S I VIOV Y
R A
m Electric Power Consumption % Change
‘ Sources: IBISWorld, FactSet
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Public Comparable Companies - Transmission, Water, & Sewer Line Construction

(in § Millions, except per share data)

Selected Guideline Public Companies

Data as of 3/31/19
QUANTA SVCS INC $ 3774 § 5527 § 6,830 $ 11,561 $ 877 0.6x 7.8x 0.4x 5.4x
MASTEC INC § 4810 $ 3,635 $ 5,223 $ 7,031 % 735 0.7x 7.1x 0.5x 5.0x
MYR GROUP INC DEL $ 34063 §$ 577 % 689 $ 1,654 $ 90 0.4x 7.7x 0.4x 6.9x
JACOBS ENGR GROUP INC $ 7519 §$ 10,475  $ 12,732 $ 14449 § 1,040 0.9x 12.2x 0.6x 7.8x
FLUOR CORP NEW $ 3680 $ 5144 ¢ 5,190 $ 18536 $ 733 0.3x 7.1x 0.2x 4.9x
AECOM $§ 29.67 $ 4700 $ 7,960 $ 20531 $ 845 0.4x 9.4x 0.3x 6.3x
PRIMORIS SVCS CORP $ 20.68 $ 1,059 $ 1,362 $ 3097 $ 232 0.4x 5.9x 0.4x 4.9x
Average 0.4x 5.9x
Median 0.4x 5.4x

Select GPC Income Statement Comparison
Average Median

LTM Ended 3/31/2019
Total Revenue

Total Cost of Goods Sold
Gross Profit

Total Operating Expenses
EBIT

Net Interest Expense
Other Income (Expense)
Income Tax Expense
Extra. Items / Disc. Ops. / Minority Interest
Net Income

EBITDA
Capital Expenditures

MS CAPITAL
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100.0%  100.0%
89.8%  89.2%
102%  10.8%

5.6% 6.0%
4.6% 4.8%
07%  -0.6%
03%  -0.1%
A1%  -11%
02%  -01%
2.3% 2.0%
6.6% 7.2%
2.0% 2.6%

Latest Twelve Months Average Multiples Trend

Revenue

10= r 100=
08=x F Bl=
06z 60= o«

[
0.4z 4 _‘-‘-‘-—--—"—-*_-—l—"—_——‘i 40= =
02z 4 I 20=
0.0= . . . 0.0=
3/31,/2018 6,/30,/2018 9/30/2018 12/31 /2018 i 2me

g Femeniue EEBITDA

Sources: FactSet
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Select Comparable Transactions within the Sector

y Description
7/10/19 Todd Cable Construction LLC FurstLight Fiber, Inc; Antin Infrastructure Partners  Todd Cable Construction LLC provides wireline and wireless communication services. It offers wireless, manhole mstallation, replacement or repair, site development, horizontal and vertical rock
SAS drilling, cable plowing, conduit systems, aenal pole line service and construction and emergeney services. The company was founded in 1997 and 1s headquartered m Newport, NY
5/2/19  Lineal Star Holdings LI.C Camber Energy, Inc Lineal Star Holdings T.LC prowides pipeline construction, maintenance, and rehabilitation services. It offers pipeline integnity management programs; fabnication and mstallation of launchers and
recervers; hot tap interconnects and stopples; pipeline replacements; specialty onsite and offsite field fabrication; well pad clearing 2nd developments; and expanded downstream services. The
company 15 headquartered in Hosuton, TX
3/2/19  Stonewall Gas Gathening LLC DTE Birdsboro Pipeline LLC Stonewall Gas Gathering LLC constructs mile pipeline system to gather natural gas from central delivery points in the Marcellus Shale play in West Virginia. The company is headquartered in
4/16/19 PowerComm Construction, Inc. Powercomm Construction, Inc. /Kxvas PowerComm Construction, Inc. provides construction services. It provides construction services to electric utilities, mternet service providers, turf vendors, and telecommunications and cellular
carriers. The firm offers construction and maintenance of above ground and underground power transmission and distribution, fiber-optic mstallation and mamntenance and cellular communications
tower and antenna construction and maintenance secvices. The company is headquartered in Woodbridge, VA
4/10/19 Waterhine Renewal Technologies, Inc. Behrman Brothers Management Corp; Waterline ~ Waterline Renewal Technologies, Inc. provides trenchless rehabilitation of degraded infrastructure throngh differentiated produets, technologies and services to prevent inflow and infiltration of sewer
Renewal Technologies, Inc. /Private Group/ svstems and potable water pipelines. The company is headquartered in Rosemont, IL.
4/1/19  Vertical Limit Construetion LLC QualTek USA LLC; Brightstar Capital Partners LP Vertical Limit Construction LLC provides construction and technical services to the telecommunications industry. The firm serves wireless, energy, infrastructure and government industries. The
company was founded in 2002 and is headquartered m Wanamngo, MIN.
2/11/19 Hamlet Construction LLC Vectren Corp ; Miller Pipeline LLC Hamlet Construction LLC provides underground utility contracting services. It engages in nnderground ntility work, inchiding new development of commercial and residential subdivisions,
commercial sites and roadways. The company was founded by William Vandeven in 1973 and is headquartered in Ocala, FL.
2/8/19 Dinwiddie Cattle Co, LLC Intrepid Potash-New Mexico LLC Provides water infrastructure services
/Dinwiddie Assets/
1/3/19  COG Operating LLC /Produced  Five Point Energy LLC; WaterBridge Resources  Provides water supply

Water Assets/

LLC

12/27/18 Inland Pipe Rehabdlitation LLC

JF Lehman & Co., Inc.

Inland Pipe Rehabilitation LLC provides undesground pipe rehabilitation services. It offers trenchless rehabilitation services and technologies to repair and maintain critical water, wastewater and
ndustoal pipe mfrastructure. The firm's services mclude pipe bursting, cured in place pipe, expanda, shiplning, tv and sonar nspections and underground cleanmg. The company was founded m 1984
and 1s headquartered in Conyers, GA

11/26/18 LineTec Services LLC

Southwest Gas Corp.; Centun Construction
Group, Ine

LineTec Services LLC provides recurring mamtenance, refurbishment, upgrade and mstallation services for electrical transmission and distnbution infrastructure. The firm's services nclude
transmission lines, distribution lines and storm restoration. The company was founded by Mick ] Dubea and iz headquartered in Alexandria, TA

10/16/18 Site Resources LLC

QualTek USA LLC; Brightstar Capital Partners LP

Site Resources LLC engages m the provision of cell site construction, upgrades, expansion, audits, testing, nspections, repairs, and mamtenance of wireless network mfrastructures. The firm serves the

wireless telecommunications industry. The company was founded m 1998 and 1z headquartered in Apex, NC

10/9/18 Loenb1o, Inc Tailwind Management LP Loenbro, Inc. provides pipelne construction and oilfield services. The firm offess pipeline, industoal construction, fabrication, industaal insulation, mspection services, and mstrumentation and
electrical services. The company was founded by Paul Leach and Jon Leach in 1998 and 1s headquartered i Black Eagle, MT.

9/10/18 Culy Contracting LLC MMidas Ukhtes LLC Culy Contracting LLC provides water & sewer construction services. It offers water mains, sewer mains, pipeline services, and agnicultural services. The company was founded m 1978 and is
headquartered in Winchester, IN.

8/22/18 PowerTeam Services LLC Clayton Dubilier & Rice LLC PowerTeam Services LLC provides electnc and gas utility services. Its services include gas distabution, gas pipeline, electric distabution, and electrc transmission services. The firm also offers

outzourced mamtenance, epair, and mstallation services for blue-chin natural gas and electric utlities. The company was founded mn 2010 and iz headquartesed i Cary, NC.

/18  Huen Electric, Inc. MYR Group, Inc. Huen Electric, Inc. provides electrical construction and engineering services. It offess electrical construction, preconstruction, pre fzbrication, technology solutions, design and build, BIM, and
integrated project delivery. The company was founded by Michael F. Hughes in 1983 and is headquartered in Broadview, IL.
6/1/18  Jenninps Engineering & Construction Midas Utilities LLC Past of Midas Utllities LLC, Jennings Engineesing & Construction is a company headquartered in the United States that provides undesgrouad utility construction services
3/19/18 Miller Pipetech Warren Equity Partners LL.C; Hydromax USA Miller Prpetech engages m the provision of underground utlity solutions. It offers pipeline mvestigation and cleaning services, and residential and commercial plumbing services from drain cleamng to
LLC gas line repair. The company was founded in 2006 and is headquartered in New Brighton, PA

3/6/18  Aloha Izland Cable, Ine. Focus Universal, Ine. Aloha Izland Cable, Inc. provides cabling and telecommunications consulting services. Its services melude structured cabling systems, cat-Je, 6 nstalls, cable plant design, laser mfrared wireless, wireless
networks T1-OC12, fiber optics, OSP installations, extended warranties, phone systems and CATV,/CCTV svstems. The firm serves education, enterprise, government and health care industries. The
company was founded in 1988 and is headquartered in Tozrance , CA.

/3/17  Kelly Cable of New Mexico, Inc. CIVC Partners LP; Peak Utility Services Group,  Kelly Cable of New Mesico, Inc. provides water, sewer and utility ines construction services. The company was founded m 1987 and 1z headquartered m Albuquerque, NM.

4/3/17 Rockes Express Pipeline LLC Tallgrass Energy Partmers LP Rockies Express Pipeline LLC provides water, sewer and pipeline construction services. It develops and owns Rockies Express, a natural gas pipeline svstem that provides transportation from Rio
Blanco County, Colorado to Monroe County, Ohio. The firm provides transportation, interruptible transportation, park and loan, pookng and wheeling, and booster compression services. The
company was founded in 2004 and is headquartered in Lakewood, CO.

3/3/17  Texstar Enterprises, Inc Dryecom Industries, Inc Texzstar Enterprises, Ine. provides utility construction and contracting services. The firm's sermices mnclude fiber optics, mamtenance, premmse winng, outside plant construction, commercial installation,

and desion & enpineering services. The company was founded in 1989 and is headquartered in Selma, T

Investment Banking

Sources: FactSet
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Median EBITDA Multiples Trend

SarEings Nen et el o Ulose Advisor, Investor, and Executive Surveys
Deals
2017 2018
8.7 9.3 > 79% expect increased average number of deals in 2019 (up from 70% a year ago)
Breakdown of Cash at Close > 83% expect strong market to expire within the next 24 months (33% say its within 12)
2017 2018
Tow Hig Tow Hig > 19% of transactions valued below $2M were business services — highest proportion
Cash* 82% 86% 78% 85% >  27% of transactions valued above $2M were in manufacturing — highest proportion
;?E;;Cm 10% 17% 10% 11% > 66% of investors/buyers use adjusted EBITDA multiple when valuing privately-held
8 businesses
Earn Out 0% 4% 1% 3%
>  Top 3 reasons deals didn’t close were valuation gap (36%), untreasonable seller/buyer
Retained 0% 1% 0% 4% demand (20%) and no matrket for business (11%)
Equity

* Combination of buyers equity and senior debt

. Construction & Consumer Goods Wholesale & . . Basic Materials & Healthcare & Information . . . Media &
EBITDA Manufacturing ) i A . A Business Services . Financial Services . Average
> Engineering & Services Distrubution Energy Biotech Technology Entertainment >
< $IM 5.0x 3.5x 4.3x 5.5x 3.0x 5.0x 4.3x 7.0x 5.5x 4.0x 4.7x
$1IM - $5M 5.5x 4.5x 5.5x 5.5x 4.8x 5.5x 5.5x 7.5x 6.0x 5.5x 5.0x
$5M - $10M 6.5x 5.0x 5.8x 5.8x 5.3x 6.0x 7.3x 8.0x 7.5x 6.0x 6.3x
$10M - $25M 7.5x 6.5x 6.5x 7.5x 6.0x 6.0x 7.5x 8.5x 7.8x 6.5x 7.0x

Sources: Pepperdine Private Capital Markets Report, PitchBook Data, GF Data M&A Report November 2018, Market Pulse
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